
January 10,2006 

Docket Control 
Arizona Corporation Commission 
Tariff Section 
1200 West Washington Street 
Phoenix, Arizona 85007 

RE: W-03067A-04-0652, W-02298A-04-0652, W-Q3067A-flrF-W5 and W-03067A-04-0444 
Decision No. 67577 

Whereas, Beaver Dam Water Company has filed within 45 days of the Decision; 1) a cross 
connectionhackflow prevention tariff; and 2) a curtailment plan tariff 

Whereas, Beaver Dam Water Company has filed within 30 days a tariff conforming with the 
order for non-residential charges 

Whereas, Beaver Dam Water Company has the water it provides within the current service 
territory of Littlefield Water Company in compliance with the Arizona Department of 
Environmental Quality (Attached) 

Whereas, Beaver Dam Water Company has: 1) executed main extension agreement associated 
areas (Attached); 2) copies of the Arizona Department of Environmental Quality Certificates of 
Approval to Construct associated with the requested extension areas; (Attached) 

Whereas, Beaver Dam Water Company has not been able to obtain a report showing the arsenic 
level of the proposed well at Shadow Ridge Subdivision, Therefore, we request 6 month 
extension of time to complete the construction of the well 

Whereas, Beaver Dam Water Company has copies of executed financing documents setting forth 
the terms of the financing (Attached) 



Jan. 6. 2006 1:3/PM No. 5765 P. 2 

Arizona Department of Environmental Quality 
Water Quality Compliance Assurance Unit 

11 10 W. Washhgton Street, 54158-1 
Phomk,AZ 85007 



. .  

COVENANTS AND AGREEMENTS: 

NOW. THEREFORE, in consideration of the following covenants and agreements, and 

other good and valuable consideration, the receipt and sufficiency of which are hereby 

acknowledged, the parties hereby agree as follows: 

1. Construction of Facilities. Developer agrees to construct and install 

wells, storage, water distribution mains and pipelines, valves, hydrants, fittings, service 

lines and all other related facilities and improvements necessary to provide water utility 

service to each lot or buildingwithin &e Development as more particularly described in 

Exhibit "C" attached hereto and incorporated herein by this reference (referred to 

hereinafter as the "Facilities"), The Facilities approved plans as generally depicted on the 

map attached hereto as Exhibit "B," and shall be designed and constructed within the 

Development in a manner which allows the provision of safe and reliable water utility 

service to each lot therein. Subject to the terms and conditions set forth 

herein. Developer shall be responsible for all construction activities associated with the 

Facilities, and Developer shall be liable for and pay when due all costs, expenses, claims 

and liabilities associated with the construction and installation of the Facilities. 

* -  . 

2. Construction Standards and Requirements. The construction and 

installation of the Facilities shall be in conformance with the applicable regulations of the 

Arizona Department of Environmental Quality ("ADEQ), the Commission, and any other 

governmental authority having jurisdiction thereover. 



3. Transfer of Ownership. Upon completion and approval of the as-built 

Facilities by Company and any other governmental authority, whose approval is required, 

Developer shall transfer a11 right, title and interest in the Facilities to Company via a bill of 

Sale to the Company. Thereafter, Company shall be the sole owner of the Facilities 

and be responsible for their operation, maintenance and repair. Company's ownership and 

responsibility shall include all distribution mains and/or related appurtenances for the 

Development. All work prefonned by or on behalf of Developer shall be warranted by the 

Developer for one year fiom the date of transfer of the Facilities to Company against 

defects in materials and workmanship. Developer shall also covenant, at the time of 

transfer, that the Facilities are free and clear of all liens and encumbrances, and unless the 

time period for filing lie0 claims has expired, shall provide evidence in the form of lien 

waivers that all claims of contractors, subcontractors, mechanics and materialmen have been 

paid and satisfied. 

4. Final As-Built Drawinm and Accounting of Construction Costs. 

Immediately following completion and approval of the Facilities, Developer shall provide 

Company with three sets of as-built drawings and specifications for the Facilities and a 

reproducible copy of such drawings. Developer shall also provide an accounting of the cost 

of constructing and installing the Facilities, which amount shall be rehdable  in accordance 

with paragraph 6, below. 

* -  . 



5. Easemehts. -Developer shall be responsible for obtaining all necessary 

easements and rights-of-way for the constniction and installation, and subsequent operation, 

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of 

adequate size, location, and configuration so as to allow Company ready access to the 

Facilities for maintenance and repairs and other activities necessary to provide safe and 

reliable water utility service. Such easements and rights-of-way shall be provided to 

Company by Developer at the same time as Developer transfers ownership of the Facilities 

pursuant to paragrapfi 3; Bb-ove. At the-time of transfer, all easements and rights-of-way 

shall be &ee of physical encroachments, encumbrances or other obstacles. Company shalI 

have no responsibility to obtain or secure on Developer’s behalf any such easements or 

rights-of-way. 

6. Refunds of Advances. Company shall refund annually to Developer an 

amount equal to ten percent (10%) o f  the gross annual revenues received by Company fiom 

the provision of water utility service to each bona fide customer within the Development. 

Such refunds shall be paid by Company on or before the first day of August, commencing in 

the fourth calendar year following the calendar year in which title to the FaciIities is 

transferred to and accepted by Company and continuing thexeafter in each succeeding 

calendar year for a total of ten (10) years. No interest shall accrue or be payable on the amounts 

to be refunded hereunder. In no event shall the total amount of the refunds paid by Company 

hereunder exceed the total amount of all advances made by Developer hereunder. 



7. Company’s ObIigation to Serve. Subject to the condition that Developer 

h l t y  perform its obligations under this Agreement, Company shall provide water utility 

service to all customers within the Development in accordance with Company’s tariffs and 

schedule of rates and charges for service, the rules and regulations of the Commission and 

other regulatory authorities. and requirements. However, Company shall have no obligation 

to accept and operate the Facilities in the event Developer fails to construct and install the 

Facilities in accordance with specifications and in accordance with the applicable rules and 

regulations of ADEQ, the Commission or any other governmental authority having 

jurisdiction thereover, or otherwise fhils to comply with the term and conditions of this 

Agreement. Developer acknowledges and understands that Company will not establish 

service to any customer within the Development until such time as Company has accepted 

the transfer of the Facilities. 
. .  

8. Notice Ail notices and other written communications required hereunder 

shall be sent to the parties as follows: 

COMPANY: 
Beaver Dam Water Company Inc. Attn: Bob Frisby 
P.O. Box 550 
Beaver Dam, A2 86432 

DEVELOPER: 
Millennia Investment Corp 
Attn: Dan Jones 
6795 South 300 West 
Midvale. Utah 84047 



9. Time is of the Essence. Time is and shall be of the essence of this 

Agreement . 
. .  

10. fndexkmification: R i s k  of Loss. Developer shall indemnify and hold 

Company harmless for, from and against any and all claims, demands and other liabilities 

and expenses (including attorneys' fees and other costs of litigation) arising out of or 

otherwise relating to Developer's failure to comply with any of the terms and conditions 

contained herein. This indemnity of Company shall extend to all construction activities 

undertaken by Developer, its contractors, subcontractors, agents, and. employees hereunder. 

Company shall indemnify and hold harmless Developer from and against all claims. 

demands, and other 'Ikbilities and expenses (including attorneys' fees and.other costs of 
_ .  

litigation) arising out of or otherwise relating to Company's failure to comply with any of 

terms and conditions contained herein. 

11. Successors and Assimed. This Agreement may be assigned by either of 

the parties provided that the assignee agrees in writing to be bound by and fully perform all 

of the assignor's duties and obligations hereunder. This Agreement and all terms and 

conditions contained herein shall be binding upon and shall inure to the benefit o f  the 
. .  

successors and assigns-of the parties. . 
. 

DEVELOPER: COMPANY: 

Millennia Investment Corp 
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WATER FACILITIES EXTENSION AGREEMENT 

This Agreement is made this September 26,2005, by and between BEAVER DAM 

WATER COMPANY INC. ("Company") and Great American Land LLC ("Developer"). 

I RECITALS: 
I 
I A. Developer desires that water utility service be extended to and for its residential 

i Real estate development located in the general vicinity of TOWNSHIP 40 NORTH 16 

WEST of Mohave County near the town of Littlefield / Beaver Dam "Development"). A 

Legal description for the Development is attached hereto as Map 30 Beaver Dam Water 

Docket W-3067-04-445 (Application for Extension) Exhibit "A" and incorporated herein by 

this reference. The Development is located within the Company's Certificate of 

Convenience and Necessity (''CC&N"). 

E. Company is a public service corporation as defined in Article XV, Section 2 of 

The Arizona Constitution which owns and operates water utility facilities and holds a 

CC&N from the Arizona Corporation Commission (flCommission") granting Company the 

Exclusive right to provide water utility service within unincorporated portions of Mohave 

County, Arizona. 

C. Subject to the terms and conditions set forth hereinafter, Company is willing to 

provide water utility service to the Development in accordance with relevant law, including 

the rules and regulations of the Commission on the condition that Developer Mly and 

timely perform the obligations and satisfy the conditions and requirements set forth below, 



COVENANTS AND AGREEMENTS: 

NOW, THEREFORE, in consideration of the following covenants and agreements, and 

other good and valuable consideration, the receipt and sufficiency of which are hereby 

acknowledged, the parties hereby agree as follows: 

Construction of Facilities. Developer agrees to participate as follows: 

1. Pay the cost to up size the bore to 16” steel casing and a 12” water main through 
the Interstate I- 1 5 (see attached proposal) 

2. Pay the cost to increase the proposed 8” water main to l2”, including the 
addition& cost of the larger fittings, and connections from the south side of the bore 
to Highway 91 (see attracted proposal) 

3. Pay impact fee for a I - Model Home of $500.00. 

NOW, THEREFORE, in consideration of the following covenants and agreements, and 

other good and valuable consideration, the receipt and sufficiency of which are hereby 

acknowledged, the parties hereby agree as follows: 

1. Construction of Facilities, Company currently has suEcient storage and 

well capacity necessary to provide water utility service for 1 Model Home within the 

Development. The Littlefield Line Extensions approved plans as generally depicted on the 

map attached hereto as Exhibit “B,” and shall be designed and constructed to the 

Development in a manner which allows the provision of safe and reliable water service to 

the development therein. Subject to the terms and conditions set forth herein. 

2. Construction Standards and Requirements. The construction and 

insulation of the Facilities shall be in conformance with the applicable regulations of the 

Arizona Department of Environxnentd Quality (“ADEQ), the Commission, and any other 

governmental authority having jurisdiction thereover. 



3. 

easements and rights-of-way for the construction and installation, and subsequent operation, 

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of 

adequate size, location, and configuration so as to allow Company ready access to the 

Easements. Developer shall be responsible for obtaining all necessary 

Facilities for maintenance and repairs and other activities necessary to provide safe and 

reliable water utility service. All easements and rights-of-way shall be free of physical 

encroachments, encumbrances or other obstacles. Company shall have no responsibility to 

obtain or secure on Developer's behalf any such easements or rights-of-way. 

4. Refunds of Advances. Company shall refimd annually to Developer an 

mount equal to ten percent (10Y0) of the gross annual revenues received by Company fiom 

the, provision of water utility service to each bona fide customer within the Development. 

Such refunds shall be paid by Company on or before the first day of August, commencing in 

the first calendar year following the calendar year in which title to the Facilities is 

completed by Company and continuing thereafter in each succeeding 

calendar year for a total of ten (10) years. No interest sfiall accrue or be payable on the amounts 

to be refunded hereunder, and any unpaid balance remaining at the end of such ten year 

period non-refhdable. In no event shall the total amount of the refimds paid by Company 

hereunder exceed the total mount of all advances made by Developer hereunder. 

5. Company's Obligation to Serve. Subject to the condition that Developer 

filly perform its obligations under this Agreement, Company shall provide water utility 

service to the Development in accordance with Company's tariffs and schedule of rates and 



charges for service, the rilles and regulations of the Commission and other regulatory 

authorities and requirements. 

6. 

shall be sent to the parties as follows: 

Notice. All notices and other written communications required hereunder 

COMPANY: 
Beaver Dam Water Company Inc. 
Attn: Bob Frisby 
P.O. Box 550 
Beaver Dam, AZ 86432 

DEVELOPER. 
Great American Land LLC 
Jack H. Riley Manager 
2375 East Tropicana #321 
Las Vegas, Nevada 89 I I9 

7. Time is of the Essence. Time is and shall be of the essence of this 

Agreement, Developers agrees to deposit with the Company $33,000.00 of the $66,088.00 

total cost on or before October 5,2005, with the balance to be paid upon completion. 

8. Indernnifieation: Risk of Loss. Developer shall indemni& and hold. 

Company harmless for, from and against any and all claims, demands and other liabilities 

and expenses (including attorneys’ fees and other costs of litigation) arising out o f  or 

otherwise relating to Developer’s failure to comply With any of the terns and conditions 

contained herein. Company shall indemnify and hold harmless Developer from and against 

all claims, demands, and other liabilities and expenses (including attorneys’ fees and other 

costs of litigation) arising out of or otherwise relating to Company’s failure to comply with 

any of terms and conditions contained herein. 



r- 
9. 

the parties provided that the assignee agrees in writing to be bound by and fully perform all 

Successors and Assiened. This Agreement may be assigned by either of 

of  the assignor's duties and obligations hereunder. This Agreement and all terms and 

conditions contained herein shall be binding upon and shall inure to the benefit of the 

successors and assigns of the parties. 

DEVELOPER: 

COMPANY: 

Great American Land Lm 

By: Jack H. RiIey,Bfianager 
Great American Land Manag 



;.I.' . .: ,,. .. ... ,. . . 
. .. . f .  ._ .. . 

proposal 

PHONE: 928-347-sooQ 
FAX: 928-347-5003 

complete as per @an dated 14-04 2.00 Is 

d!mx 
Up size the the bore to 16" steel casing 
and 12" water main. 

. NETINCREASE 1-00 ts 

$ 396,884.00 

$ 50,238-00 
: i  



P.O. Box 1432 * Hiidale, Ueh W737 
Phone: (435) 874-73U2 0 Fax: (435) 874-7308 

€ma% fakon@ueglInK.net 

proposal . 

ITQ: 1 BobFrisby 
Water cumbany 

Cost TQ Increase the proposed 8" water main, the fittings, and cbnnectidns From the South-side of the  Bsrro 

to the conn&ion point at highway 91 is listed below. 

it" class 260 3594 If 
I t "  fittings 11 ea 
8x32" weld by flange adapter 1 ea 

prices abowe include ail labor and materials for the upsizing. 
exdudes any survey w layout 
excludes any solis M a g  
any unforr?reen mnflitts will be exm 
excess matenal to be left on slte 

7.00 
239.00 
324.00 + 

j 

.I 1,1!i8.UU 
: 2,868.00 
. 324.00 
&4,3 5 0.00 

excludes any bonds permi% or fear 
when signed, an afficial change order will be fw-th coming. 

RE5lE-YSU-D BY: 

AUTHORIZED SICNATURE 

S. WAYUE IEssop ' :  

mailto:fakon@ueglInK.net




WATER FACILITIES EXTENSION AGREEMENT 

2cd)QY4* This Agreement is made this ___ kirrrc: 2005, by and between BEAVER DAM 

WATER COMPANY INC, and Fan-Robbins Homes, Inc 

I ("Developer"). 
mcITALs: 

A- Developer desires that water utility senrice be extended to and for its residential 

Real estate development located the general vicinity of SECTION 8 TOWNSHIP 40 

NORTH 16 WEST of Mohave County near the town of Littlefield coFisistirJg of 152 

Manufactued Home lots (the "Development")). A legal description for the Development is 

Attached hereto as Exhibit "A" and incorporated herein by this ref-=- The Development 

is located within the Company's Certificate of Convenience and Necessity (,,CC&N") 

B. Company is apubric service corpora to^^ as deked  in Article XV, Section 2 of 

The Arizona Constitution wbich owns and operates water utility facilities and holds a 

CC&N &om the Arizona CoIporation ConunisSion ("c0mm;Ssion") granting Company the 

Exclusive right to provide watm utility service within unincowed portions of Mohave 

Cormty, Arizona.. 

C Subject to the terms and conditions set forth hereMer,  Company is willing to 

provide water utility service the Development in accordaDce with relevant law, including the 

d e s  and regtilations of the Commission on the condition that Developer fully and timely 

perform the obligations and satisfy &e coIl(iifions and requitements set for& below. 



COVENAHTS ANDAGREEMENT& 

NOW, THEREFORE, in consideration of the following covenants and agreements, and 

other good and valuable consideration, the receipt and s&ciency of which itre hereby 

acknowledged, the parties hereby agree as follows: 

1- Constraction of Facilities. Company currently has sufficient storage and 

well capacity necessary to provide water ufj.liQ Service fop152 lots within the Development 

as more paaicularly descrit3ed. in Exhiit "Cn attached hereto and incorporated herein by this 

reference ( r&ied  to hereindkr as the "Facilities"). The Facilities approved plans as 

generally depicted on the map attached hereto as Exhibit 93," and shall be designed and 

constructed to the Development in a manner which allows the provision of safe and 

reliable water Service to the development therein. Subject to the tams and 

conditions set forth herein- The Company will provide 8 inch water main to the property 

located at the 6 Inch meter. 

2. Cons@mAion Standanls and Reqnirements. The construction and 

insulation of the F d t i e s  shall be in codormauce wi;th &e applicable regd&ons of the 

Arizona Department of Enviromlental Quali;tu ("ADEQ"), the Commission, and any other 

governmental authority having jurisdiction thereover. 

3. .. Easements, Developer shaIl be responsible for obtaining all necessary 

easements and righ&-of-way for the consbxction and insttdlation, and subsequent operation, 

maietenanGe and repair of the Facilities. Such easements and rights-of-way shall be of 

adequate size, l&o% and configuration so as to allow Company ready access to the 

Facilities for d t e m t n c e  and repairs and other activities necessary to p m ~ d e  safe and 



I reliable water uti& service. Atl easements and rights-of-way shall be fiee of physical 

~ 

encroachments, encumbrances or other obstacles. Company shall have no responsibility to 

obtain or secure on Developer's behalf any such easements or rights-of-way- 

4. Refunds of Advancies. Company shall refimd mually to Developer an 

amount equal to ten percent (10%) of the gross annual revenues received by Company &om 

the, provision of water utility service to each bona fide customer within the Development. 

Such reftmds shall be paid by Conrpany on or before the &st day of August, commencing in 

the Eirst calendar year following the calendar year in which title to the Facilities is 

completed by Company and Continuing there&= in each succeeding 

calendar year for a total of ten (1 01 years. No interest shdl acave or be payable on the amounts 

to be refunded hereunder, and any unpaid balance remaining at the end of such ten year 

period non-reiimdable. In no event shall the total amount of d e  refimds paid by Company 

hereunder exceed the total amount of all advances d e  by Developer hereunder. 

5. CO~RB~V'S Ob&a4ion to Serve. Subject to the condition that Developer 

fully pertiom its obligations mder this Agreement, Company shall provide water utility 

service to d e  Development in accofdance with company's tariffs and scbedde of rates and 

charges for Service, the rules andregutlations of &e CamnrisSion and othernenulatory 

authorities and requirements, 

6. Notice All notices and other written cornemtiom required hereunder 

shall be sent to the parties as follows: 



COMPANY: 
Beaver Dam Water Company Inc. 
Attn: Bob Frisby 
P.O. Box 550 
Beaver Dam, AZ 86432 

DEVELOPER: 
Fern-Robbins Homes, Inc. 
P.O. Box 1714 
M e  Arrowhead, CA 92353 

7. Time is of the Essence. Time is and shall be of the essence of this 

Agreement, Developers agrees to deposit with the Company $135,360-00 on or before 

July 15,2005 and commit to project not later that June 25,2005. 

Company hannless for, from and against any and all claims, demands and other liabilities 

and expenses (including attorneys' fees and other costs of litigation) arising out of or 

otherwise relating to Developer's f d m  to comply with any of the terms and conditions 

contained her&. Company shall in&- and hold harmless Developer from and against 

all claims, demands, and other liabilities and expenses (including attorneys' fw and other 

costs of liti@on) arising out of or otherwise mlating to Company's to comply with 

any of terms and conditions contained herein. 

9. Successors and Assigned. This Agreement may be assigned by either of 

the parties provided that the assignee agrees in writing to be bound by and fblly perform all 

of the assignor's dzrties and obligations hereunder- This Agreement and all tams and 

conditioIls contained herein shall be binding upon and shall inure to the benefit of the 

SUCC~SSO~S and assigns of the parties. 

DEVELOPE€k 



COMPANY: 

Feq-Robbins pomes, kc. 

I Its President f 



928-347-50133 P.2 Od 12 05 02:03p Ebb Frisby 



~ Oct 12 05 02:04p Bob Frisby 928447-5003 P3 



C F r i s b y  oct 12-05 02:04p 928-347-5003 P.4 

. . . . . .. .. - ,... - . - . . . . . .  .~ --.. . _ _  



- 

. Oct 12 05 02:04p Bob Frisby 9284347-5003 P.5 



1 3d 42- 05 0 2 ~ 0 4 ~  Bob Frisby 

DEVELOPER: 

928-347-5003 



__________ ~ ~ 
~ 

01/17/2008 08:49 FAX 4355887480 y l U V l  

NU.197 DE36 



~~~ 

01/17/2006 08:49 FAX 4355867480 WATSON ENGINEERING @I 005 

05/19/05 

2. 



_ _ ~  ~~ ~~ 

01/17/2008 08:49 FAX 4355887480 WATSON ENGINEERING 
19: 32 RDEQ NRU + 4353367480 

fm 006 
Ntl.191 D88 



LEGAL DESCRIPTION FOR 60 ACRE PARCEL 

NE 54 of the SE % and the EIM of the S E  % of the S E  % , Section 17, Township 39 North, Range 
16 West, 6. S.  R. M. Contains 60 Acres. 

LEGAL DESCRIPTtN FOR 40 ACRE PARCEL 

NW ?4 of the NW % of Section 21, Township 39 North, Range 16 West, G. S. R. M. Contains 40 
AGES. 



ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 

Cer@%xzte OfApprrOVar to Corn fruct u Water Dis Pibution System 

ADEQ CF # 200400"98 LIT# 32143 4pplicant Infbnnntion: 
I I f 

Beaver Dam water campy I Name 
W A d d r e s s 1  I Project Name Littlefield Line Extension 

Mait Address 2 County Coconino I I c i i ~ t a t a i p  

I 6,6232 ltJ' PVC,2S2' 8" PVC, 5is" 8" HDPE, 4,663' 6" PVC 

Step- A. Oweas, Director 
Ariuwa Demrtment of Environmental Quality 

Water Quaiity Des@ Review Unit 
NorthemRegional Office 

l(877) 602-3675 ~ 2 7  19 



I 

Certijicate of Approvol to Gmtmct A Wafer Disfribm*oa Systm 
Facility Nnme Littlefield Line Extension 
ADEQ CF#2#04tJf/96 

Page 2 of 2 

Gene& Provisi~ns 

1. A public water 
consistent 

2. This Approval to Construct becomes void if an extension of t h e  is not granted by &e D e m e n t  within 90 days after passage of 
one of the following P I  84.50501: 

A. 

B, 
C. 
AU ConStnrCtion shall codom to approved pl& and +dons.  S W d  it be necessary or desirable to make a change in the 
appfpvedpesign which will af ik t  water quai&, capacrty, flow, Sanitary features, or 
specrfimtom, 
and approval a be o w  in wntmg Wore the constmaon affected by the cbange is under&&= Revisions not affecting water mi qx@y, flow, SaDrtary fbtms, or pesformance may be pmitted c$uing cosmtmctipn without fi.nth$r approval if record if 
reco drawtogs documenting these changes, repared by a pmfeonal enlpneer registered in the state of Anzona, are submitted to 
the Dep9lanent, pursuantto UC. ~t&d5Op- 

OIHtstrUctton of 
Cantad Mr. Craig Beeson a713 at least sepen days prior to the start of constmction, and again at least tea day before the 
end of eonS&rnctiOE 

stem shaI1 be designed using good enginqring Ptaetices, A public water system which is designed in a manner 
criteria contained in Engineering Bulletm No. 10, “Guidelines for the Constructton of Water Systems,” 

Constructon does not begin within one year after the date the Appval  to Construct is issue&, or 

There is a halt in construction of more than one year, or 

Construction is not completed within three years after the date construction begins. 

3. 
dorrmnce, the revised plans and 

ether wi& a w r i t t e p , m  ofthe for s u ~ h  a ctwmge, &be submit~ed to the ~epartment for review, 

4- Notice e l  be * - t? the Nqithem R ~ - O f E ~ ~ @ l R O )  In FI~fl4?77-602-367~ and to County P&Z -mat When 
p p z t  begm to aflow fbr urspechon d-g constmm on per AAS. § 49-104@90(0). 

5- Openaon ofa new conspcted Mii@ not 

6. 

A.A.C. Rl%4-507&. Fdure to wmply wt& 

The followkg q u h e n t s  shall Em met Wore an AOC will be issued by the 
system, an exteirsran to acl existi~ypnblic F r  systea, or any &eratiow oFm%pblif water sys- or any aiteration of an 
existing public wrater systtxn whrc affects it treabnent, capac&y, water qual*, flow, du#n€Wxon, or operational performance ml8- 
4-S07(B)]: 
A. shall complete a 

t on a newly construct& public water 

€3. 

C. 

appropriate for each ikdity, is employed to operate each water 

A* &ipt ofthe i tem o a t i i  atmve, NRO will review the file and, ifin order, will issue an -rod ofconstrum -on (Am)- 

Suecial Provisions 

NO= 
End o f  Provisions 



..- 

LOAN AGREEMENT BY AND BETWEEN 

WATER INFRASTRUCTURE FINANCE AUTHORITY OF ARIZONA 

AND 

Beaver Dam Water Co. 

Dated July 25,2005 
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WATER INFRASTRUCTURE FINANCE AUTHORITY OF ARIZONA 
LOAN AGREEMENT 

This Loan Agreement (as it may be amended or supplemented from time to time, this 
“Ameement”) is made and entered into as of the date set forth below by and between Borrower 
and Lender set forth below. 

This Loan Agreement includes the attached Exhibits and the attached Standard Terms and 
Conditions. Any capitalized terms used and not defined herein shall have the meanings ascribed 
to such terms in the Exhibits and Standard Terms and Conditions. 

Section 1. Partv Names And Addresses. 

Borrower: Beaver Dam Water Co. 

Borrower Mailing P.O. Box 550 
Address: Beaver Dam, Arizona 86432 

Attention: Bob Frisby 

Borrower Business P.O. Box 550 
Office Address: Beaver Dam , Arizona 86432 

Lender: Water Infrastructure Finance Authority of Arizona 

Lender 
Address: 

1 1 10 West Washington Street, Suite 290 
Phoenix, Arizona 85007 

Attention: Executive Director 

Section 2. Loan Information. The terms of the Loan include the terms set forth in the Exhibits, 
which are part of this Agreement: 

Exhibit A 
Exhibit B 
Exhibit C 
Exhibit D 
Exhibit E 
Exhibit F 
Exhibit G 
Exhibit H 

Financial Assistance Terms and Conditions 
Technical Terms and Conditions 
Reporting Requirements 
Debt Service Reserve and Replacement Reserve Provisions 
Limits on Additional Indebtedness without Lender Consent 
Form of Promissory Note 
Form of Opinion of Counsel to Borrower 
Borrower Disclosure 

Section 3. The Loan. Subject to the terms and conditions of this Agreement, Lender agrees to 
make the Loan to Borrower by means of one or more advances (“Advances”) in an aggregate 
principal amount not to exceed the Loan Amount (the ‘‘Commitment”). The unadvanced portion 
of the Commitment shall expire on but not include the earliest of (i) the date on which the Loan 



has been fully advanced by Lender, or (ii) the first Principal Repayment Date set forth in the 
Exhibit A. The obligation of Borrower to repay the Loan is evidenced by the Promissory Note in 
the form attached hereto as Exhibit F, dated of even date herewith, of Borrower payable to 
Lender, as it may be amended, modified, extended, renewed, restated, or supplemented from 
time to time (the “w). In the event of a conflict between the Note and this Agreement, the 
terms of this Agreement shall be deemed controlling. The Loan shall not constitute a revolving 
loan, and amounts repaid may not be reborrowed. 
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Section 4. Advances, Lender may disburse funds by check, by electronic means or by means of 
magnetic tape or other transfer medium. in making Advances, Lender shall be entitled to rely 
upon, and shall incur no liability to Borrower in acting upon, any request made by a person 
identifling himself or herself as one of the persons authorized by Borrower to request Advances. 
Advances of the Loan will be made only upon satisfaction of the conditions set forth in this 
Agreement, including the following: 

(a) Lender has received a draw request from Borrower, in form and substan- satisfactory to 
Lender, not less than ten (10) days prior to the date for which such Advance is requested, 
specifying the amount and purpose of the Advance requested. Lender will fimish an acceptable 
form of draw request to Borrower. Lender may revise the form of draw request from time to 
time. 

(b) Except as hereinafter provided, disbursements shall be made only upon certification of an 
authorized officer of Lender that such disbursement is proper. An authorized officer of Lender 
shall approve disbursements in payment of the invoices, demands for payment, approved 
contractors’ estimates or other evidence of cost incurrence directly to the persons or entities 
entitled to payment or to Borrower in the case of reimbursement for costs of services already 
paid, and shall provide Borrower with a copy of the approval and the date approved. 

ic 

(e) Lender has received such other items or documents as Lender may reasonably require. 

Section 5. Payment Of Principal, Interest And Fees. The outstanding principal balance of 
the Loan, together with all unpaid accrued interest due under the Note, shall be paid by 
“automatic debit” from the Borrower Deposit Account. The Borrower Deposit Account shall be 
a Demand Deposit Account in the name of the Borrower and supplied to the lender on a separate 
form. Borrower shall cause monthly payments to be made by direct debit to the Lender in 
accordance with routing instructions within Exhibit A. 

Section6 Loan And Securitv Documents. The Loan shall be secured by the Continuing 
Security Agreement of even date herewith executed by Borrower for the benefit of Lender (the 
“Continuing. Security Agreement”) granting Lender a security interest in the collateral described 
therein by the provisions of this Agreement providing for the holding of, and granting Lender a 
security interest in, the Debt Service Reserve Fund and the Replacement Reserve Fund (as 
described in Exhibit D). The Continuing Security Agreement, any Deed of Trust and any other 
agreements, documents or instruments securing the Loan are referred to as the “Security 
Documents”. This Agreement, the Note, the Security Documents and any other agreements, 
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documents or instruments evidencing, securing or otherwise relating to the Loan, and all exhibits I -- thereto, are referred to as the ccLoan Documents”. 

IN WITNESS WHEREOF, the Authority and Borrower have caused this Loan Agreement to be 
executed and delivered as of the date of execution hererof. 

DATED as of July 25,2005. 

Beaver Dam Water Co. 

Water Infrastructure Finance Authoritv of Arizona 
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